
Volume I 

EUROPEAN SPATIAL RESEARCH AND POLICY 

1994 

Gordon DABINETT* 

Number I 

MARKETS AND THE STATE AND THE ROLE OF LOCAL 

REGENERATION STRATEGIES: A CASE STUDY OF THE DEFENCE 

SECTOR IN THE UK IN THE 1980s 

Abstract: This paper reviews current practice and thinking in the UK with respect to
changes occurring in the defence sector. Planned responses and interventionist measures 
to deal with the consequences of large scale job losses have not been adopted by the UK 
Government during the 1980s. However, many of the changes have been triggered or 
directly caused by the Government's own policies to create a free-trade and liberalised 
market economy. An opportunity has arisen for localities, through a growing loca! 
economic development function, to play a role in such readjustment. This paper exam
ines the extent to which such !ocal responses can exercise any effective control over the 
future direction and impact of restructuring, and in particular address the role of the 
military-industrial complex, arms conversion and the Peace Dividend from this perspective. 
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1. INTRODUCTION

This paper seeks to examine the changing relationship between the state and 

markets in a period of dramatic ideological and economic change in the UK. 

Specifically the role of local economic development activities is assessed in so 

far as they have been able to respond to two major events of the 1980s and early 

1990s; the liberalisation of the defence industry, and the reduction of national 

defence expenditure in the light of changing security scenarios emerging from 

the shift in East-West relations. 

In the 1980s there was a dramatic increase in !ocal economic development 

activity in the UK, mainly undertaken or supported by !ocal authorities. At best 
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The arguments emerging from the above analysis indicate a reallocation of 

resources if readjustment is to be managed and some form of effective transition 

effected. Currently resources and industrial capacity appear to be discarded. If 

longer term and new industrial development patterns will engage and re-cycle 

this capacity (such as the Japanese investment in the car industry) is unknown. 

The need for money to be spent on the readjustment process does not 

necessarily mean direct subsidies to the defence industry. The 'Peace Dividend' 

is clearly a political opportunity connected directly to the central role of 

allocating public expenditure more widely (KIRBY, and HOOPER, 1991; 

THEE, 1990). During the last decade the scope for localities to raise loca] 

taxation has been curtailed as a proportion of overall income. Any reallocation 

of public funds is very much in the control of the centrally controlled public 

expenditure process. 

Localities are tied into disparate and desperate attempts to retain and create 

jobs. There will be successes, but this will have more to do with the institutional 

capacity and political will that has developed in some areas. Generally it would 

appear that the defence sector will be smaller and localities will have even less 

scope to control their economic futures. The ideological determination to secure 

macro-economic conditions for free trade and liberalised markets has also 

appeared to have caused, or some would argue been based on, the removal of 

effective political discourse. In the defence sector, wider industrial and political 

agendas have been ignored or avoided to sustain private sector led, company 

based and non-controversial measures. Defence diversification has become 

encompassed within routinised and traditional loca! economic development 

measures. U this is more a testament to the success of loca! strategies than to the 

failure of national policies is open to debate. 

REFERENCES 

AMIN, A. and ROBINS, K. ( 1991 ), These are not Marshallian Times, ed. R. Carrigini, 
Innovation Networks, Belhaven. 

Association of Country Councils (ACC) ( 1992), The impact of reduced military 

spending on !ocal economic activity: a case for European Commission Assistance, 
A joint submission by the Association of County Councils, the Association of 
District Councils and the Association of Metropolitan Authorities. 

AZTEC, ( 1992), Changing the future: a report on the economic and social impact of the 
closure of the British Aerospace Kingston Site, Report by the Research Partnership 
for AZTEC, Kingston, Surrey. 

BENINGTON, J. (1986), Loca! economic strategies, "Loca! Economy", 1 (]): 7-24. 
BODDY, M. and LOVERJNG, J. (1986), High technology industry in the Bristol 

subregion: the aerospace/defence nexus, "Regional Studies", 20: 2 I 7-231. 



54 Gordon Dabinett 

BRADDON, D. and KENDRY, A., DOWDALL, P. and CULLEN, P. (1991), The 

impact of reduced military expenditure on the economy of south west England, 
Bristol: Bristol Polytechnic. 

Bristol City Council (1988), ABe in Bristol: what future? Report by University of Bristol 
for Bristol City Council, Bristol. 

COCHRANE, A. ( 1988), In and against the market? The development of socialist 
economic strategies in Britain 1981-1986, "Policy and Politics", 16 (3): 159-168. 

Commission of European Communities (CEC), (1992), The economic and social impact 
of reductions in defence spending and military forces in the regions of the 
community, Regional Development Studies, 5, Brussels. 

DABINETI, G. (1991 ), Loca/ policies towards industrial change, "Planning Prac tice 
and Research", 6( I): 13-19. 

DABINETI, G. ( 1992), Loca[ authorities' role in defence readjustment, Centre for 
Regional Economic and Social Research Working Paper, 20, Sheffield City 
Polytechnic. 

DUNGDALE, J. (1993), Housing for ex-service families, Joseph Rowntree Foundation 
Housing Research Findings, 77, York: Joseph Rowntree Foundation. 

DUNNE, P. and SMITH, R. (1993), Thatcherism and the UK defence industry, [in:] 
MICHIE, J. (ed.), The economic legacy 1979-1992, London: Academic Press. 

FELOY, M., FIELD, P. and DICKINSON, P. (1992), Assessing the impact of a plant 

closure: a case study of the BAe Kingston site closure, "Local Economy", 7(3): 
248-260.

Fife Regi ona! Council, (1991 ), A study of the Fife defence industry, A report. 
FINCH, J. (1993), Company-Led strategies in defence sector restructuring: economic 

development, "Loca! Economy", 7(4): 334-346. 
FYFE, L. (1992), Arms conversion in the UK, Paper to the International Institute for 

Peace Conference, Vienna, 25-28 January. 
Greater London Council (GLC), (1986), London industrial strategy - arms conversion, 

London. 
HARLOE, M., PICKV ANCE, C. and URRY, J. (eds), ( 1990), Place policy and politics, 

London: Unwin, Hyman. 
IKEGAMI-ANDERSSON, M. (1992), The military-industrial complex: the cases of 

Sweden and Japan, Dartmouth Publishing Company. 
IPMS, MSF and TGWU, (1991), The new challenge - the need for defence diversifi

cation. Report. 
JOHNSTON, B. (1993), Paying the Peace Dividend, "Planning", 1004: 12. 
KIRBY, S. and HOOPER, N. (eds), (1991), The cost of peace: assessing Europe's 

security options, Reading: Harwood Academic Press. 
LOVERING, J. ( 1938), The loca/ economy and loca[ economic strategies, "Policy and 

Politics", 16 (3): 145-158. 
LOVERING, J. (1989), Diversification policies in defence-dependent !ocal ecwwmies: 

current British experience, "Local Economy", 4(2): l 13-124. 
LOVERING, J. (1990), The Labour Party and the peace dividend: how to waste an 

opportunity, "Capital and Class", 4 ! : 7- ! 5. 
LOVERING, J. (1991), The changing geography of the military i11du.1·t1)' in Britai11, 

"Regional Studies" 24: 279-293. 
McINTOSH, M. and WAINWRIGHT, H. (eds), (1987), A taste of power, London: 

Verso. 



Markets and the state and role of loca/ regeneration stra1egies 55 

MELMAN, S. (1988), The demilitarized society: disarmament and conversion, 
Nottingham: Spokesman. 

Ministry of Defence (MoD), (1991), Statement ort the defence estimates, l; Britain's 
defence for the 1990s, London: Cmnd, 1559-1, HMSO. 

Ministry of Defence (MoD), (1992a), Defence statistics 1992 Edition, London: HMSO. 
Ministry of Defence (MoD), (1992b), Statement 011 the defence estimates 1992, London: 

Cmnd. 1981, HMSO. 
MONEY, R. (1992), Swords into ploughshares - dividend or deficit? Loca! Work, 36, 

Centre for Loca) Economic Strategies, Manchester. 
Nuclear Free Loca) Authorities (NFLA), (1990), The Peace Dividend and a Programme 

for Defence Conversion and Diversi.fication National Steering Committee Briefing, 
Manchester. 

Nuclear Free Loca) Authorities (NFLA), (199 I), Diversifying from defence - case 
studies and management guidelines, Electronics Industry Sectory Group, London. 

OAKEY, R. P. (1991), High technology industry and the peace dividend: a comment on 
future national and regional industrial policy, "Regional Studies", 25(1) 83-86. 

Oxfordshire County Council (1992), The economic impact of defence cuts in 
Oxfordshire, Oxford. 

Parliamentary Office of Science and Technology (POST), ( I 992), Conversion and 
diversification of defence technology and manufacturing, London: POST. 

QUIGLEY, P. M. (1991), Diversi.fication in Coventry's military industry: implications 
for a decentralised conversion strategy, "Loca) Economy", 6(3): 211-223. 

RAMSAY, H. (1990), Defence strategies: loca/ authority and union co-operation in a 
battle for jobs in munitions, "Loca) Government Policy Making", 16(4): 16--22. 

ROE, W. (1992), Piecing together the Peace Dividend: managing change in 
communities dependent on defence expenditure, "Loca) Economy", 7(2): 163-169. 

SOUTHWOOD, P. (1991), Disarming military industries, Basingstoke: Macmillan. 
STONE, I and PECK, F. (I 992), Defending the North: diversi.fication of the defence 

industry in Tyne and Wear, Report by Newcastle Economic Research Unit, 
University of Northumbria for the Trade Union Studies lnformation Unit, 
Newcastle Upon Tyne. 

THEE, M. (1991), Whatever happened to the peace dividend? Elf Book, 4, Nottingham: 
Spokesman. 

US Congress (1992), After the Cold War: living with /ower defense spending, 
Washington DC: Office of Technology Assessment. 

VOSS, T. ( 1992), Converting the defence industry: have we the political will? Oxford 
Research Group, Current Decisions Report, 9, Oxford. 

W AINWRIGHT, H. and ELLIOTT, D. ( 1982), The Lucas Plan: a new trade unionism in 
the making? London: Allison and Busby. 

WELLS, P. E. ( 1990), Military spending and /ocal economic dependency: the need for 
new alternative plans, "Loca) Economy", 5(2): 147-153. 


	Strona 1
	Strona 2
	Strona 3
	Strona 4
	Strona 5
	Strona 6
	Strona 7
	Strona 8
	Strona 9
	Strona 10
	Strona 11
	Strona 12
	Strona 13



