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Abstract

Anti-dumping policy is an important instrument dde policy as far as
protecting markets against dishonest practicesoodifin suppliers is concerned
and it is compliant with international regulatiorssich as e.g. these set by the
World Trade Organisation. Generally, dumping comseexporting commodities
at lower prices than a selling price of commodi{jgs-called normal value). Anti-
dumping policy uses appropriate preventive meamsnag dishonest practices in
a situation when:

« commodity was brought to customs territory of ampadnting country at
dumping prices,
« import inflicted damage (or threatens to do itjrfigporting country’s industry.

The first principles of anti-dumping policy werenfwlated in 1964 at the
United Nations Conference and Development UNCTARE @greement was
signed by 194 countries, including Poland. A simidgreement was also signed
by the European Union countries. One of the typkesagreements is tariff
agreements in which a tool used as a system ofogaiag commodities in
international trade is so-called Combined Nomengi{CN). The system is used
in customs proceedings and for registration ne@asi-dumping proceedings also
use HS classification system formulated by the #\@ustoms Organization.

The aim of the paper is to determine the proportbryoods covered by
anti-dumping proceedings in the value of import crarted by the European
Union between 1995-2012. In the empirical resedheheight-digit commodity
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codes CN8 were used as well as HS2 codes that alowping imported
commodities covered by anti-dumping proceedingsth®ir manufacturing
divisions. In that way a determined classificatimhcommodities was used to
describe a comparative advantage. To conduct assgssthe modified Ballasa
index (Bi) and Grupp/Legler index were used. Thaulteof conducted analysis
is determination of groups of commodities that emgcial for export of a given
country.

Keywords:antidumping, trade policy, revealed comparativeaadages, chattiness

1. Introduction

The Uruguay Round led to the creation of the Wdnldde Organization
(WTO), which replaced the General Agreement onfffaaind Trade (GATT) on 1
January 1995. The main objective of the World Tradganization is the
liberalization of international trade through thieneation of restrictions hindering
the development of trade, the reduction of custiamiiés and settlement of disputes
between its members. During the operation periddefSATT and the activities of
the World Trade Organization, significant progréss been achieved in the
reduction and consolidation of customs tariffs all as the prohibition of applying
non-tariff barriers, which in turn increased intional trade, deepening the process
of the integration of the world economy and indmasthe economic
interdependence between countries. All of this suggposed to contribute to a full
freedom of international trade in goods and sesvi¢dowever, when observing
international trade, one can see that new resigtare replacing the reduced ones.
Anti-dumping is one of these new forms of protettio

According to the WTO, dumping occurs when the gawdservices are sold
abroad for a price lower than that set for themsimnilar conditions in the domestic
market, where the sales are performed in the aydewaurse of trade. From the legal
point of view, dumping is considered a form of unfaade and the affected
businesses may apply for protection against themge tpractices. From the
economic point of view, however, dumping shouldtteated as an element of
business strategy, adapting to the conditions amtlocmment in which a particular
company competes. Trade barriers existing betweantiies and separating the
domestic markets are among the factors conduciviheouse of the dumping
strategy. Another reason for dumping is due todtate tolerating monopolistic
structures where the monopoly sells goods abroaldirping prices in order to
maximise profits.
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Anti-dumping policy is a deliberate action takentbg state against unfair
trade in situations where an imported commoditya(aimilar one) is sold on the
market of the importing country at a price loweartithat on the market of the
exporter (Kuna-Marszatek 2007, pp. 57-58). Fromdbenomic point of view,
anti-dumping is a form of protection, while fronetlkegal point of view it prevents
unfair competition in international trade.

The European Union is a major player in world tragbecluding intra-EU
trade, it accounts for almost one-fifth of worléide in goods. The European
Union is also at the forefront of countries usingi-dumping for additional
protection of its own market and domestic producBetween 1995-2013, the
EU initiated 450 new anti-dumping proceedings.

This paper has two goals. The first is to calcuthe value of imports
covered by the EU anti-dumping proceedings ancegemibe its structure in terms
of production sections. The second goal consistgenfying the hypothesis that
the EU anti-dumping proceedings concern those catityjngroups in which the
EU has either failed to get a comparative advantage losing it. The relevant
research covered the years 1995-2013.

2. The share of goods covered by anti-dumping proedings in the value of
the imports

The value of EU imports covered by anti-dumping cpemlings was
calculated on the basis of the eight-digit commyociitdes for the subheadings of the
Combined Nomenclature (CN8). This was justifiedHmsy fact that the EU conducts
most of its anti-dumping investigations at this tigafar level. However, this
approach has a weakness, as the value of an impdet a given CN8 commodity
code does not have to be identical with the vaftendmport covered by the anti-
dumping proceedings concerning this code. Duedasétective nature of the anti-
dumping proceedings (the proceedings may cover smige countries exporting
a given product to the EU and not all entitieshiose countries), the latter figure is
probably lower than the value of the entire commyochde.

The value of an import under particular commoditydes was then
referenced to total imports, imports under sectiohgyoods (at the two-digit
subdivision level HS2) and imports of product g®gt the four-digit subdivision
level HS4) respectively. The purpose of comparihg value of the imports
covered by anti-dumping proceedings with the valtienports on the HS2 and
HS4 levels is to understand the importance of duntiyping proceedings not only
with regards to total sales, but also on the lewslgesponding to particular
segments and groupings of goods. It may turn cait #mti-dumping, with its
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marginal share in the total extra EU import, coldtome a crucial instrument
used for the protection of specific commodity méske

Table 1 shows the number of commodity codes covbyethe EU anti-
dumping proceedings in the years 1995-2013 asasdhie percentage share of the
value of imports under these codes in total EU mspdmports on the HS2 level
and imports on the HS4 level. For each subdivisimerage percentage share as
well as the minimum and maximum shares in a givear were taken into account.
The calculations were based on 7B&ht-digit commodity codes used during the
research period in anti-dumping proceedings ieitiaby the EU. This number
results from a single consideration of each coda given year, regardless of the
number of countries against which the anti-dumpgireceedings were initiated (in
the case of a multiple use of commodity codes tiagufrom the number of
countries in the analysed period, the number wdngd1697). The number of
countries covered by the anti-dumping proceedings given year does not affect
the annual value of particular commodity codes. ifhgort values, which were
used to calculate the data on Table 1, include gdsarcaused by the two
enlargements (2004 and 2007) of the European UWhidng the research peridd.
The number of CN8 commodity codes covered by thiedamping proceedings
initiated by the EU varied in different years oé tlesearch period. It ranged from
only five in 2003 to 74 in 2005. The value of tlerenodity codes, i.e. the value of
the imports into the EU, is much more importanntifee number of commaodity
codes. Compared to the total value of extra EU itapthe imports covered by anti-
dumping proceedings on the CN8 level amounted erage to 0.86% in individual
years of the research period. This ratio is radftivjow, but in absolute terms it
translates into almost EUR 10 billion (annual ageyaof imports covered by anti-
dumping proceedings. The share of imports coveyesht-dumping proceedings was
smallest in 2013 (rate of 0.05%) and largest irR3@4dte of 2.83%). The share of the
value of commodity codes covered by anti-dumpiraggedings in the total value of
imports may be slightly underestimated due to #ut that the research focused on
initiated anti-dumping proceedings only, rathentba the final measures in forte.

! The number of commodity codes covered by anti-dagnproceedings is not the same as the
number of these proceedings, as the one procesdipgover a greater number of commodity codes.

2 The enlargement with Croatia was eliminated dusettm-short research period.

3 Research into anti-dumping measures still in faves performed by C.P. Bown. He assessed
a share of the EU import covered by final measarethe HS6 level in total extra imports (with no
crude oil) at the level 0.8% —3.1% in the yearsO2909. See C.P. Bown, “Taking Stock of
Antidumping, Safeguards and Countervailing Dutl€@90—2009" The World Economy/ol. 34, Issue
12, Dec. 2010, pp. 1955-1998.
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Table 1. Number of commodity codes covered by antittinping proceedings initiated by the
EU and their share in the total value of imports, inports on the HS2 level and imports
on the HS4 level in the years 1995-2013

Number Share of codes in value of imports (w %)
Year of CN HS2 | HS2 HS2 HS4 | HS4 HS4
codes | To@ | ey | (min) | (max) | @wr) | min) | (max)
1995 37 1.07 | 1002 | 030 | 6580 | 4321 | 224 97.44
1996 36 058 | 1137 | 1.35 | 3477 | 2696 | 2.47 60.25
1997 51 0.62 401 | 002 | 1754 | 3759 | 1.22 | 100.00
1998 15 0.10 3.77 | 1.06 8.70 | 3352 | 1480 | 6358
1999 50 1.16 452 | 001 | 1501 | 3395 0.94 90.42
2000 24 0.39 352 | 018 | 17.74 | 3483 | 4.66 | 100.00
2001 29 0.28 3.71 | 0.09 991 | 37.91| 3.95 | 100.00
2002 33 0.34 562 | 027 | 2175 | 2704 | 1.00 65.52
2003 5 0.08 435 | 0.10 | 14.87 | 39.38 | 7.69 64.14
2004 55 0.46 575 | 020 | 3393 [ 2742 1.02 | 100.00
2005 74 1.12 931 | 021 | 71.95 | 5835 6.18 | 100.00
2006 51 1.42 348 | 007 | 1827 | 36.15| 1.02 97.83
2007 31 0.34 476 | 049 | 10.89 | 24.05| 1.07 60.57
2008 69 1.35 2.69 | 0.05 8.63 | 50.71 | 11.43 | 100.00
2009 22 0.24 3.09 | 0.46 8.11 | 2246 | 0.77 63.87
2010 64 1.13 485 | 0.21 | 2078 | 4525 | 0.67 | 100.00
2011 62 1.13 8.06 | 0.03 | 40.14 | 3870 0.10 | 100.00
2012 36 283 | 1226 1.04 | 3451 | 66.95| 1582 | 100.00
2013 14 0.05 450 | 007 | 1180 | 51.72 | 1.04 99.33
1995-2013 758 | 0.86 583 | 0.01 | 71.95 | 3850 | 0.10 | 100.00

Note: the codes were verified and adjusted accgrttirthe changes occurring in the Combined Noméamrela
in particular years. Some codes for 1996-1997 assing, as they were given at the HS6 level.

Source: own calculations based on: C.P. Bd@lopal antidumping databasévww.worldbank.org),
supplemented by Reports of the European Commigsitirdumping anti-subsidy safeguard,
Statistics covering 1996-2013; data from relevagulations of the European Commission
ec.europa.eu; Eurostat http://epp.eurostat.ec.a@aipewxtweb/mainxtnet.do

In relation to the extra EU imports on the HS2 suisidn level (production
sections), the share of imports covered by thedamtiping proceedings is growing.
The average annual share in the research perioghéedao 5.83% and was over six
times higher compared to the previous index. Aebgal, the importance of anti-
dumping on the level of particular production sewiis therefore correspondingly
higher. The given average shows the existence g¢ kiisparities: in the research
period, the index ranged from 0.01% in 1999 to5% $ 2005. The given maximum
value of the index means that over two-thirds térmal imports on the level of one of
the HS2 sections were covered by anti-dumping jediogs initiated by the EU.
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In a similar way, one can show the scope of impodeered by anti-
dumping proceedings in relation to external importghe HS4 subdivision level
(product groupings). On that level of product giiogp, the annual average index
was as much as 38.50% during the research petiatholld be noted that the
minimum and maximum values were very distant framheother and ranged
from 0.10% (2011) to 100%, with the maximum valgeusring on many occasions.
The latter index means that in certain years ofrésearch period all commodity
groups on the HS4 level were covered by EU antigilugproceedings.

3. Structure of imports covered by anti-dumping praeedings by production
sections

The purpose of the analysis performed in this drap to identify
production sections covered by the EU’s anti-dumgolicy and to determine
their absolute and relative importance in the tatahber of commodity codes
covered by anti-dumping proceedings and in thelueiaThe analysis covers
production sections on the HS2 subdivision leviesen on the basis of a list of
758 CN8 codes covered by anti-dumping proceedinitiated between 1995-2013.
The number of CN8 commodity codes covered by thiedamping proceedings in
each separate HS2 segment and their values wee tato account and then
compared with the total number of analysed commociides in the extra EU
imports and the total value of these codes. Tableo®/s the results of this analysis.

Table 2. Share of CN8 commaodity codes covered by &aumping proceedings initiated by the
European Union in the total number of the analysedodes and their values according
to the HS2 production sections, 1995-2013

Chapter Codes covered by anti-dumping
Short title Id Numbe | in % Value in %
_F|sh and crustaceans. molluscs and other aquatic 03| 18 237| 3071230693 1.6p
invertebrates

Edible fruit and nuts; peel of citrus fruit or mek 08 3 0.40 64936314 0.0B
Animal or vegetable fats and oils 15 7 0.92 327853 0.17
Efrzﬁ);r:?tlons of vegetables. fruit. nuts or othetspa 20 5 0.66| 103480259 005
Miscellaneous edible preparations P1 2 0.6 9417625 0.50
Beverages. spirits and vinegar P2 5 0.66 57708221830 0
Residues and waste from the food industries 23 ? 6 0.265459238 0.03
Mineral fuels 27| 21 2.77 | 58622608602 30.97
Inorganic chemicals 28 14 1.85 8979447715 0447

Organic chemicals 29 29 3.88 17687010p7 0{93




Awsis Of The EU Anti-dumping Policy... 49
Fertilisers 31 5 0.66 | 580523121| 0.31
Fs)rtaea;)%rg:%aar;lc surface-active agents, washing 34 3 0.40| 367541382| 019
,::]bzl;/rrrrl]lggldal substances; modified starches; glue Bas 1 0.13 207196296 011
Miscellaneous chemical products B8 13 1.2 917280134.85
Plastics and articles thereof 39 18 2.87 51139763&070
Rubber and articles thereof 40 7 0.92 777672318 (.41
Raw hides and skins (other than furskins) and leafid 2 0.26 10624706 0.01
Articles of leather; saddlery and harness; 42 ) 91.11465781815| 0.77
Wood and articles of wood; wood charcoal a4 5 0)/66118698556| 0.59
Paper and paperboard 48 16 211 9254757198 D.49
Cotton 52| 15 1.98| 857721301 0.4
Man-made filaments 54 17 2.24 1814209339 096
Man-made staple fibres 56 3 0.40 969243342 051
Wadding, felt and nonwovens 56 9 1.19 44220766 0.02
Other made-up textile articles; 63 12 1.58 16509394 0.87
Footwear, gaiters and the like; parts of suchlagic | 64| 55 7.26| 10505579247 5.55
Articles of stone, plaster, cement, asbestos 68 11.45 | 599904746 | 0.32
Ceramic products 69 22 2.9p 18392718b5 0|97
Glass and glassware 70 19 251 1312721831 .69
Iron and steel 72| 123 | 16.23 10944061470 5.78
Articles of iron or steel 73 163| 21.50 9636425908.095
Aluminium and articles thereof 76 8 1.06 1904385163.01
Zinc and articles thereof 70 3 0.40 234254572 0[12
Other base metals; cermets; articles thereof 81 5 .66 (0 314958072 | 0.17
Miscellaneous articles of base metal 83 5 0/66 29869 | 0.10
glgglli(;art]rcgesa;tctors, boilers, machinery and mechanlr;“;,-ljl 11 145| 3474193797 184
Electrical machinery and equipment and parts tHef86 66 8.71| 52071312196 27.%1
Wehicles other than railway or tramway rolling $to87 | 15 1.98| 3299225081 1.74
Optical, photographic, cinematographic; D0 5 0.66 221871131 | 0.43
;r?élsé gcaergsesriaer;d sports requisites; parts 95 1 013 | 447799671 0.24
Miscellaneous manufactured articles 06 5 066 16682 | 0.10

Note: the total number of CN8 codes is 758 and tioél value in the research period was EUR 188li8n.

Source: own calculations based on: C.P. Bd@lopal antidumping databasévww.worldbank.org),
supplemented by reports from the European Commigsiti-dumping anti-subsidy safeguard
statistics covering 1996-2013; data from relevagulations of the European Commission
ec.europa.eu; Eurostat http://epp.eurostat.ec.a@apewxtweb/ mainxtnet.do; Combined
Nomenclature, European Union Journal of Laws, 32Q1(B.
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Table 2 shows that the initiated anti-dumping peoiiegs covered 41 HS2
segments. Taking into account the total numberQg§éxtions in the Combined
Nomenclature, it can be noticed that almost evecpisd section was covered by
anti-dumping proceedings. In particular sectiohs, tumber of CN8 commodity
codes varied and ranged from 1 (0.13% of the totmhber of codes) to 163
(21.5%). Segments in which a relatively high numbkecodes were covered by
the anti-dumping proceedings included 73 (iron teelsarticles), 72 (iron and
steel), 85 (electrical machinery and equipmentgarts thereof) and 64 (footwear,
gaiters and the like). In total, these four sediancounted for 54% of the total
number of CN8 commaodity codes. At the other extretimere were two branches
(35 — albuminoidal substances and 95 — toys, gaamessports requisites) in
which only one CN8 code was covered by the antiglngiproceedings.

Apart from the number of codes in particular pra@ucsections, Table 2
also includes information about the values of paféir codes and their share in
the total value of all codes covered by the proregsd The number of codes in
anti-dumping proceedings does not have to be ptiopat to the value of the
imports covered by these codes. In terms of theevaf imports covered by the
proceedings, two sections can be distinguished:(r@iheral fuels) and 85
(electrical machinery and equipment and parts tierén total, the codes from
these two sections accounted for nearly 59% oW #hee of imports covered by
EU anti-dumping proceedings. The most importantices in terms of the
number of codes (72 and 73) accounted for less 1186 of the value of the
commodity codes covered by anti-dumping proceedifide obtained result
differs substantially from the structure aboveuh@sg from the consideration of
the commodity codes in particular production sertidMoreover, the dominant
share of mineral fuels in the value of imports gede by anti-dumping
proceedings is surprising. Analysis of specificqaedings covering codes from
Section 27 allows this paradox to be explainedeast partially. Almost all
commodity codes from Section 27 relate to bioethéimn®. ethyl alcohol made
of agricultural products) and biodiesel (i.e. faftgid esters and/or paraffinic
diesel fuels of non-fossil origif)lt can therefore be assumed that the anti-
dumping proceedings in this particular case aranatrument protecting EU
agricultural markets that provide the raw materi@aisioethanol and biodiesel.

* Procedures related to the implementation of a comimade policy. Notification of the initiation
of anti-dumping proceedings concerning import afd@sel coming from the USA Journal of Lows
C 147 of 13.06.2008; Procedures related to theeimghtation of a common trade policy. Notification
of the initiation of anti-dumping proceedings camigg import of biodiesel coming from the USA
Journal of Lows C 345 of 25.11.2011; Proceduresteelto the implementation of a common trade
policy. Notification of the initiation of anti-dunipg proceedings concerning import of biodiesel eami
from the USA Journal of Lows C 260 of 29.08.2012.
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4. The structure of EU imports covered by anti-dumjng proceedings
in terms of revealed comparative advantages

The aim of this study is to answer the questiorwbéther the EU had
a comparative advantage in particular commodityesoduring the analysed
period and, if so, what the trend of those chamges— i.e. whether the advantage
increased or decreased. In this study, one-by-aeindices of the revealed
comparative advantage were used: the Balassa (Rf&%;, revealed comparative
advantagg and the Grupp/Legler Index (RQAEach study was conducted for
several years, which allowed changes to be observed

B. Balassa noted that comparative advantages beultevealed” based on
observing trade flows, which reflect differenceghn possession of resources by
particular countries. Thus, he developed an indeasuring a country’s revealed
comparative advantage. The Balassa Index deterrfiresompetitive advantage
of a country, the measure of which is the shate@gxport of the"i product from
the " country in the total world export of that prodiast well as its comparative
advantage, the measure of which is the ratio ofibmve share to a share of the j
country in world exports. This index belongs toraup of measures analysing the
performance of particular countries in internatiomade flows and as such is
sometimes used to study the international competiiss of countries. Its
advantage consists of its simplicity of construttand application in empirical
research. On the other hand, because the Baladsa iB1calculated on the basis
of the observed trade flows, it takes into accalhtlements that affect these
flows, not just specific factors of production wihiare the source of a comparative
advantage on the basis of the traditional theonyaafe (Leromain, Orefice 2013,
p. 3). Therefore, the estimated values of thisxnday be characterised by a certain
instability over time, while comparative advantagg®muld be characterised by
a relative stability over time.

In this study, a modified version of the Balassdekbetter suited for the
purposes of the study was applied. Two types ohgés were introduced.
Firstly, the values of the imports should be coradabecause anti-dumping
proceedings concern imports. Secondly, as anti-thgrgroceedings apply only
to extra-EU imports, total EU imports were dividatb intra-EU and extra-EU
groups: The modified index takes into account the intraiEiport, i.e. imports
of member states from other member states, asawdbtal EU imports, which

® Research into the EU’s revealed comparative adgentn the basis of imports and separated
internal imports appeared in the literature inghblication A. Khatibi,The trade effects of European
antidumping policyECIPE working paper, 2009, pp. 1-13.
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cover both intra-and extra-EU imports (i.e. impbidm third countries). The
formula of the index used in this chapter is akofes:

RC%\Ei = (mLiliEntra/ Mi-total) / (mglt_:ra I Meotal) (1)

where:
m’ .. — intra-EU imports of theiproduct {=1,..., 569),

M, _ o — total import iptra+extra) of the —th producti€1,..., 569) into the EU
market,

my-. —intra EU imports,

M, — total importsifitra+extra) into the EU market.

The first expression of the above formula meanisaaesof internal imports
from the ith product in the total import of thabguct, thus indicating which part
of EU imports of the ith product is covered by &EU imports. The second
expression means the share of intra-EU importstad EU imports. The relation
of the first expression to the second one indicales possible comparative
advantage of the EU in importing the ith produdieinterpretation of the results
is as follows: the value of the RCAUE index in thage of 0—1 suggests the EU’s
lack of comparative advantage with regards to tthg@roduct, while the value of
1 above suggests the presence of a comparativartageaof the EU in the"i
product; the higher the value the greater the adgan

The RCA Grupp/Legler (G/L) Index expresses a slightlyeatifint approach
towards the revealed comparative advantage, takingaccount the relationship
between exports and imports on the world markeelleds opposed to the
modified Balassa Index, which compares the comperiess of EU entities with
entities outside the EU only on the EU import markehere EU entities are
relatively privileged, the G/L Index compares cofitfpeness on the global
market level, where all entities operate in simitanditions. Considering the
Grupp/Legler Index beside the Balassa Index allewsore comprehensive
analysis of the EU’s comparative advantages todmfopned. The Grupp/Legler
Index, referring to a different version of the Baa Index (Faustino 1991, pp.
203-212), is a natural logarithm of a quotient ihick the ratio between the
export of the'f product into the"] country and the import of the —th product into
that country is the dividend, while the ratio betwea country’s total exports and
its total imports is the divisor. Both the divideadd the divisor are interpreted in
terms of the coverage of imports by exports, butlation to a different range of
products. If this coverage is higher for thiefoduct than in the case of all products



Awsis Of The EU Anti-dumping Policy... 53

covered by a country’s foreign trade, one can spé#tie comparative advantage of
that country with respect to th® product. The logarithmisation of the above-
mentioned quotient makes interpreting the resudtsiee because positive results
suggest the existence of a comparative advantagecfountry with respect to the i
product, while negative results suggest a lackafdvantage.

In this paper, the authors will use the Grupp/Ledtedex taking into
account extra-EU exports and extra-EU imports dmiya-EU trade was omitted
because internal and external trading activities porsued in substantially
different conditions and, depending on the gools, ratio between them can
differ substantially, possibly distorting the reasul Additional, anti-dumping
proceedings refer only to imports from outside B The formula for the G/L
Index for the European Union, the interpretatiowbich is the same as that of
the above Balassa index, is as follows:

X-UE / M _UE
RC/&IJE = |n|:( >|(—Exéra/ M IJEXtra):| (2)

extra extra

where:
XE — extra-EU exports of th& product (=1, ..., 569),

i-extra”

ME  —extra-EU imports of th&'iproduct {=1,..., 569),

i—extra

XYE _ extra-EU exports,

extra
MYS  — extra-EU imports.

Analysis of both RCAF, indices was performed using the CN8 commodity
codes covered by EU anti-dumping proceedings betwe@95-2013. The
statistical data was collected from Eurostat. Ttwps of the created statistical
database was adapted to the EU makeup over tintbeiperiod 1995-2003 for
the EU-15, in the period 2004—2006 for the EU-28 snthe period 2007-2013
for the EU-27. Both indices were estimated for ssstve years of the period
2000-2013, in which a total of 569 CN8 commoditge® in the initiated anti-
dumping proceedings were used (out of a total 8f&tiles included in Table 1).
In each successive year, commodity codes coverédebgroceedings initiated in
a given year were taken into account. Due to tbetfeat comparative advantages
(or the lack thereof) are a relatively permanenén@menon and in order to
eliminate the impact of random factors (fluctuasiadn the economic situation,
changes in the membership of the EU, etc.) on &heevof the analysed indices,
these indices were calculated for each commodite dor a period of five years
preceding the year in which the proceedings wetiated. The initiation year was
omitted so as not to distort the results with daesanti-dumping effects. For
example, for commodity codes covered by proceedinggted in 2000, the
Balassa and Grupp/Legler indices were calculatethéoyears 1995-1999.
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The analysis of the CN8 commodity codes coveredahyi-dumping
proceedings initiated by the EU using the modiftadassa Index of the revealed
comparative advantage was performed in two stdgedbe first stage, the indices
estimated for the successive years, covering pkticCN8 commodity codes,
reflecting the state of affairs of the five yearsgeding the implementation of the
proceedings, were divided into three groups: coniiymatdes where the EU had
a comparative advantage, commodity codes wheteUWhgid not have a comparative
advantage, and commodity codes for which therengasomparable data. A given
code was included in the first group if the estadandices for most of the analysed
five-year period suggested the existence of a cratipa advantage for the EU.
Similarly, the second group included those commoatides for which the results
for the majority of years indicated a lack of comgpi@e advantage. The second
stage of the analysis covered only commodity cddeswhich a comparative
advantage had been revealed. The purpose ofdgis wias to answer the question of
whether the revealed comparative advantage ofthev&s increasing or decreasing.
To answer this question, a linear trend line frbenfive-year periods was used.

Table 3. Structure of the CN8 commodity codes covedeby EU anti-dumping proceedings
according to the revealed comparative advantage (rasured by the modified Balassa
Index), 2000-2013

Vears Number of CNg Comparative advantage Comparative advantage in %
codes Yes No No datg Yes No
2000 24 18 6 75.00 25.00
2001 29 22 7 75.86 24.14
2002 33 17 16 51.52 48.48
2003 5 4 1 80.00 20.00
2004 55 25 30 45.45 54.55
2005 74 45 29 60.81 39.19
2006 51 19 28 4 40.43 59.57
2007 31 20 7 4 74.07 25.93
2008 69 43 4 22 91.49 8.51
2009 22 15 7 68.18 31.82
2010 64 58 4 2 93.55 6.45
2011 62 46 14 2 76.67 23.33
2012 36 17 9 10 65.38 34.62
2013 14 8 4 2 66.67 33.3
2000-2013 569 357 166 46 68.26 31.74

* The percentages were calculated excluding comiyadides for which no data was available.

Source: see Table 2.
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Table 3 shows the quantity and percentage struabfir¢he revealed
comparative advantages relating to the commoditjescanalysed in particular
years. Out of the total 569 CN8 commodity codesemy by EU anti-dumping
proceedings initiated between 2000-2013, 357 caiesved a comparative
advantage for the EU, no advantage was revealdtinase of 166 codes and no
reliable data was available for 46 codes due t@atimeial changes introduced to the
Combined Nomenclature. Having disregarded the catfityncodes for which there
was no data available, the percentage structur¢hefrevealed comparative
advantages in relation to the 523 codes was ctdculd@he last two columns of
Table 3 show that the EU had a comparative advarte.26% of the commodity
codes covered by anti-dumping proceedings and Weseno advantage in the other
cases during the analysed period. Depending onyéae, the percentage of
commodity codes with a revealed comparative adgantanged from 40% in 2006
to almost 94% in 2010. In the analysed periodetiware only two years (2004 and
2006) in which commodity codes without this advgatalightly prevailed.

Table 4. Structure of the CN8 commaodity codes with eevealed (based on the modified Balassa
Index) comparative advantage for the European Unioncovered by anti-dumping
proceedings initiated by the EU, taking into accounthe direction of the trend of the
comparative advantage, 2000-2013

Number of Linear trend Linear trend in %
Years : , : -

CN8 codes | Increasing Decreasing | Increasing Decreasing
2000 18 5 13 27.78 72.22
2001 22 12 10 54.55 45.45
2002 17 11 6 64.71 35.29
2003 4 3 1 75.00 25.00
2004 25 10 15 40.00 60.00
2005 45 15 30 33.33 66.67
2006 19 10 9 52.63 47.37
2007 20 11 9 55.00 45.00
2008 43 15 28 34.88 65.12
2009 15 3 12 20.00 80.00
2010 58 20 38 34.48 65.52
2011 46 30 16 65.22 34.78
2012 17 6 11 35.29 64.71
2013 8 7 1 87.5 12.5

2000-2013 357 158 199 44.26 55.74

Source: See Table 2.
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Determining the structure of the commodity codeating to the revealed
comparative advantage is only the first stage ®ftalysis, the aim of which is to
verify the presented hypothesis. For now, it isacléhat the majority of the
commodity codes covered by EU anti-dumping procegiivere revealed to have
a comparative advantage when measured by the ewdfalassa Index. In the
second step, we will try to answer the questionwbether this comparative
advantage was increasing or decreasing. For thjzope, The direction of the
changes in the revealed comparative advantageafticgar commodity codes in
the analysed period were determined based onnbarlitrends from the index
over a five-year period. The results are shownahbld 4.

In the analysed period, 357 CN8 commodity codesaled a comparative
advantage for the EU. Of this number, 199 codes/@®5) were characterised
by a descending trend for the EU’s comparative athage, while the trend grew
in the case of 158 codes (44.26%).

Summing up the results included in Tables 3 anid dan be concluded
that out of the 523 total analysed CN8 commoditgesocovered by EU anti-
dumping proceedings between 2000-2013, almost 70#teoEU codes did not
have a comparative advantage when measured by tlidied Balassa Index
(31.74% of the analysed codes) or have lost itOE38. of codes). In other cases
(30.21%), a comparative advantage of the EU wiifoaving trend was determined.
Therefore, the results of the study using the nemtliBalassa Index indicate
a positive verification of the presented hypothesis

As in the case using the modified Balassa Index. dialysis of the CN8
commodity codes covered by anti-dumping proceedingtated by the EU
using the G/L Index of revealed comparative advgegavas performed in two
stages. First. The G/L indices referring to patictCN8 commodity codes in
terms of the presence or a lack of comparative ratdge was estimated. In the
second stage. The question of whether the EU'safesecomparative advantage
was increasing or decreasing was examined. Talsleo®/s the results of the
calculations relating to the first stage of thedgtuThe results of the second
phase of the study are given in Table 6.
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Table 5. Structure of the CN8 commodity codes covetleby anti-dumping proceedings initiated
by the EU according to a revealed comparative advaage measured by the Grupp/
Legler Index, 2000-2013

Number Comparative advantage Comparative advantage in %
Years of CN8
codes Yes No No data Yes No
2000 24 13 11 54.17 45.83
2001 29 15 14 51.72 48.28
2002 33 18 15 54.55 45.45
2003 5 3 2 60.00 40.00
2004 55 25 30 45.45 54.55
2005 74 38 36 51.35 48.65
2006 51 18 29 4 38.30 61.70
2007 31 10 17 4 37.04 62.96
2008 69 35 12 22 74.47 25.53
2009 22 9 13 40.91 59.09
2010 64 50 12 2 80.65 19.35
2011 62 41 19 2 68.33 31.67
2012 36 11 15 10 42.31 57.69
2013 14 9 3 2 75.0 25.0
2000-2013 569 295 228 46 56.4 43.6

*The percentages were calculated excluding commaditles for which there was no data available.

Source: See Table 2.

Table 5 shows that out of the 569 analysed CN8 aadlitsncodes covered
by EU anti-dumping proceedings initiated betweerD02@013. 295 codes
revealed a comparative advantage for the EU. Ircéise of 228 codes. no such
advantage was found. and in the case of 46 codes was no reliable data. The
last two columns of Table 5 show that 56.4% ofdbemodity codes covered by
EU anti-dumping proceedings revealed a comparatisheantage. while the
remaining 43.6% revealed no such advantage inrthlgseed period. Depending on
the year. the percentage of commodity codes witlvealed comparative advantage
ranged from 37% in 2007 to almost 81% in 2010. ears of the analysed period
(2004, 2006, 2007, 2009 and 2012) were charadtelisethe dominance of
a percentage of commodity codes with no revealespacative advantage for the
EU. In the case of both studies (using the modiBetassa Index and the G/L
Index). it was observed that codes with a reveadedparative advantage for the EU
dominated. However. in the case of the G/L Indbg. iercentage of these codes
was lower. while the share of the commaodity coditk no revealed comparative
advantage for the EU increased by nearly 12 pergengoints.
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Table 6. Structure of the CN8 commodity codes withavealed comparative advantage for the
European Union (based on the Grupp / Legler Index)avered by the initiated EU anti-
dumping proceedings according to the direction of e trend of the comparative
advantage, 2000-2013

Number of Linear trend Linear trend in %
Years - - - -

CN8 codes Increasing Decreasing Increasing Decreasing
2000 13 5 8 38.46 61.54
2001 15 10 5 66.67 33.33
2002 18 7 11 38.89 61.11
2003 3 1 2 33.33 66.67
2004 25 12 13 48.00 52.00
2005 38 12 26 31.58 68.42
2006 18 13 5 72.22 27.78
2007 10 4 6 40.00 60.00
2008 35 8 27 22.86 77.14
2009 9 4 5 44.44 55.56
2010 50 14 36 28.00 72.00
2011 41 25 16 60.98 39.02
2012 11 3 8 27.27 72.73
2013 9 5 4 55.56 44 .44

2000-2019 295 123 172 41.7 58.3

Source: See Table 2.

Table 6 contains the results of the analysis oflitiear trend line of the
Grupp/Legler Index for 295 CN8 commodity codes vathevealed comparative
advantage for the EU. Out of this number. 172 cq88s3%. a slightly higher
percentage than in the corresponding study basetheorBalassa Index) were
characterised by a descending trend in comparativantage and 123 (41.7%) by
a growing trend. Declining trends in comparativeaadage for the EU could be
seen in the majority of years of the analysed perianging from 52% to 77.14%
of the analysed codes.

Summing up the results presented in Tables 5 aih@#@h be said that out of
the total 523 available CN8 commodity codes covepgdEU anti-dumping
proceedings between 2000-2013. 76.5% of the cdumses that the European
Union either did not reveal any comparative adwgstas measured b the
Grupp/Legler Index (43.6% of the analysed codes)lost it (32.9% codes).
Growing trends in the revealed comparative advarfiaigthe EU could be observed
in the remaining 23.5% of cases. The results oétindy with the application of this
index also indicate a positive verification of firesented hypothesis.
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5. Conclusions

In relation to the value of extra-EU imports. tlagat imports covered by
anti-dumping proceedings analysed on the CN8 lawebunted on average to
0.86% between 1995-2013. However. this share &tmukin absolute terms to
nearly EUR 10 billion (annual average) of importvered by anti-dumping
proceedings. The scope of imports covered by amtiging proceedings. though
relatively small when compared to the total EU impRises substantially when
considered in terms of particular production sestioespecially in terms of
product groupings. Thus on the level of the twdtdigbdivision the share of the
relevant CN8 commodity codes in the value of impdrom HS2 production
segments amounted on average to 5.83%. with a maxiwalue of 72%; on the
four-digit subdivision level (HS4 commodity grougs). It amounted on average
to 38.5%. reaching 100% in certain commodity groups

An analysis of the number of commodity codes onGN8 subdivision
level per production sections (HS2) confirmed tloenoshance of the “iron and
steel” branch (sections 72 and 73 which also damthehe anti-dumping
proceedings initiated by the EU during the analysedod). As it accounted for
almost 38% of all commodity codes covered by tliteaied proceedings. In terms
of the value of imports covered by the proceedidggtinguish two sections can
be distinguished: 27 (mineral fuels) and 85 (elegtrmachinery and equipment
and parts thereof). In total. these two sectiom®@aated for nearly 59% of the
value of imports covered by EU anti-dumping procegsl The surprising thing
was the dominant share of mineral fuels in the eaftiimports covered by EU
anti-dumping proceedings. When looking at particplaceedings covering the
codes from Section 27 (which accounted for over 38%the value of the
proceedings). the paradox can be at least partyaieed. Almost all of the
Section 27 commodity codes relate to bioethanolaodiesel. It can therefore be
assumed that anti-dumping proceedings in this aesen instrument protecting
the European Union’s agricultural markets that supgw materials for biofuels.

Referring to the verified hypothesis. it can bdaeddathat in the analysed
period 70% of the anti-dumping proceedings inidatey the EU related to
imports with commaodity codes in which the EU eitlmer longer demonstrated
a comparative advantage or was losing it. This lesian is based on the study
of two indices of revealed comparative advantage:rodified Balassa Index
and the Grupp/Legler Index. No comparative advanfag the EU in the CN8
commodity codes covered by these proceedings was s@re clearly in the
case of the Grupp/Legler Index. This is understhleddue to the fact that the
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G/L Index compares the competitiveness of EU bssies on the global market
level. while the Balassa Index compares this exadlys on the EU import
market, where the status of the EU entities idikadly privileged.
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Streszczenie

ANALIZA POLITYKI ANTYDUMPINGOWEJ UE POD K  ATEM
UJAWNIONYCH PRZEWAG KOMPARATYWNYCH

Artykut jest péwigcony postpowaniom antydumpingowym wsagm w latach
1995-2012 przez UE. Zostata w nim krotko opisasada stosowania antydumpingu przez
UE. Przedstawiona na poziomignaocyfrowej dezagregacji (kody towarowe CN8) udziat
towarOw obgtych postpowaniami antydumpingowymi w waito importu. Struktura tych
kodow towarowych importu altych posgpowaniami antydumpingowymi. z uwagi na
zasobochionn@ oraz w pogrupowaniu na dziaty produkcji (HS2). ddigtawiono analiz
ujawnionej przewagi komparatywnej dla tych kodéwwat@wych na podstawie
zmodyfikowanego wskaka Ballasy oraz wskaika Grupp/Leglera dla ktérych wsztz
zostaly pogpowania antydumpingowe przez UE.

Stowa kluczowepostpowanie antydumpingowe, przewaga komparatywnabaabimnngé



